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4/17/01
Called & talked to Lee Ronnel —Owner Broker Scrap Metals Recycling Corp. out of Little Rock Ark.

He stated that he was advised not to sell to Chemectco because of their failure to date of not solving
their EPA problems.

| asked Lee to teil the story because | was not aware of any thing that had not been resoived and did not
know what happened.

They took the heavy metal to an unlined settlement pond. Not approved where it leached to
surrounding area. EPA found out and filed suit. They settled for a fine and agreed to clean up the
problem. Lee stated they had not cleaned up or paid the fine.

About three weeks ago | asked their head buyer, Enan about how they were doing. He said everything
was settled and we had no problems and they were working to pay off fine. | had been concerned about
finances.

Lee said to ask for disclaimer letter from head office in St. Louis stating | would not be held liable for any
clean up cost etc. | will do this and call ISRI for guidance.
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Subsequent to Enan, head buyer of Chemectco, He stated do not send the 2 loads —“DROP CONTRACT,
WE’RE GOING UNDER.”

Do know time after supplement date 4/17/01.
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